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SUBJECT: NORTH KOREAN MEASURES TO IMPROVE ITS CREDIT WORTHINESS 

1. ACCORDING TO A SWISS DIVISON OF COMMERCE OFFICIAL 
RESPONSIBLE FOR NORTH KOREAN TRADE MATTERS, SENIOR OFFICIALS 
OF THE NORTH KOREAN MINISTRY OF FOREIGN TRADE ADVISED A 
SWISS BUSINESSMAN VISITING PYONGYANG IN MID-MAY 1975, THAT 
PYONGYANG HAD DECIDED TO TAKE IMMEDIATE, CONCRETE STEPS 
TO IMPROVE ITS INTERNATIONAL CREDIT STANDING. NORTH 
KOREAN OFFICIALS STATED THAT THEY WERE WELL AWARE OF THE 
DISRUPTIVE EFFECTS OF CURRENT NORTH KOREAN PAYMENTS DEFAULTS, 
PARTICULARLY WITH THEIR WEST EUROPEAN TRADE PARTNERS, 

AND HAD DECIDED TO TAKE THE FOLLOWING MEASURES TO IMPROVE 
NORTH KOREA’S CREDIT POSITION: A. ALL OUTSTANDING DEBTS 
TO FOREIGN CREDITORS ARE TO BE LIQUIDATED BY JULY 1, 1975, 

AND, B. ALL NEW CONTRACTS CURRENTLY BEING NEGOTIATED WITH 
FOREIGN SUPPLIERS WILL BE DEFERRED AT LEAST UNTIL 
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2. NORTH KOREAN PAYMENTS TO SWISS CREDITORS HAVE 
BEEN CORRECT WITH NO INSTANCES OF DEFAULT. SWISS- 
NORTH KOREAN TRADE REMAINS SMALL. WITH NO PROSPECTS 
FOR DRAMATIC GROWTH IN THE NEAR TERM. SWISS TRADE 
OFFICIALS ARE PARTICULARLY SENSITIVE TO CURRENT 
TENSIONS ON THE KOREAN PENINSULA, AND, THEREFORE, 

GIVE ABOUT EQUAL WEIGHT TO POLITICAL AND ECONOMIC 
DEVELOPMENTS WHEN CONSIDERING ANY EXPANSION OF TRADE 
WITH AND CREDITS TO NORTH KOREA. 
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